













































































































































































































































































































































































CITY OF THE DALLES, OREGON
Assessed Valuation and Actual Values of Taxable Property *
Last Ten Fiscal Years

Total Taxable Total Estimated
Assessed Direct Real Market

Year Value Tax Rate Value

2000 $ 481,335,658 2.9489 $ 630,453,704
2001 545,592,961 2.9510 670,701,097
2002 568,193,482 3.0155 689,937,698
2003 587,055,873 3.0155 | 681,805,787
2004 608,490,694 3.0155 703,928,628
2005 624,534,189 3.0155 749,478,665
2006 654,996,245 3.0155 999,867,545
2007 692,289,954 3.0155 1,278,646,377
2008 761,887,014 3.0155 1,644,318,481
2009 813,469,878 3.0155 1,721,569,341

Prior to the passage of Measure 50 in 1997, assessed value equaled real market value.
Under Measure 50, assessed value is used for computation of taxes.

*** Beginning in 2001, the schedule includes the City's blended component unit.
Prior years do not include the City's component unit as it was discretely presented.

Source: Wasco County Department of Assessment and Taxation
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CITY OF THE DALLES, OREGON
Property Tax Rates - Direct And Overlapping Governments
(Per $1,000 of Assessed Valuation)

Last Ten Fiscal Years

Overlapping Rates

Northern
Wasco Wasco
County Wasco County Columbia
Wasco Mid-Columbia Parks and County School School School Educational Gorge
City of Wasco County Port of Fire and Recreation Library District District District Service Community

Year The Dalles County VA Bonds The Dalles Rescue District District No.12 No.9 No.21 District College Norcor
2000 3.6525  4.2284 0.4386 0.7223 2.3980 0.8643 54894 6.0915 0.4678 0.7755 0.3815
2001 3.6300 4.2400 0.3400 0.6600 2.3900 0.6800 6.6000 6.0000 0.4678 0.8000 0.4100
2002 3.0155 42523 0.3200 0.2007 2.1004 0.6799 5.4900 4.7200 0.4678 0.2700 0.3600
2003 3.0155  4.2523 0.2600 0.2007 2.1004 0.6799 76100 6.1700 0.4678 0.7600 0.4000
2004 3.0155  4.2523 0.3200 0.2007 2.1004 0.6799 7.6400 6.1200 )] 0.4678 0.7800 0.4200
2005 3.0165  4.2523 0.3100 0.2007 2.1004 0.6799 2.0700 1.0600 5.2399 0.4678 0.7700 0.3200
2006 3.0165  4.2523 0.2399 0.2007 24171 0.6799 2.0694 10965 5.2399 0.4678 0.7222 0.3374
2007 3.0155  4.2521 0.3282 0.2007 2.3918 0.6799 (2) 2.0061 1.1309 5.2399 0.4678 0.7346 0.3285
2008 3.0155  4.2523 0.2725 0.2007 2.3897 0.6799 06800 18761 0.8094 5.2399 0.4678 0.6725 0.3008
2009 3.0155  4.2523 0.2417 0.2007 2.3877 06799 0.6800 1.7454 (1 5.2399 0.4678 0.6839 0.3123

(1) School Districts 9 and 12 merged into District 21 for the the 2004-05 year. Each District retained their respective bond levies.

(2) Wasco County Library District approved by voters. Began levying taxes 2007.

Source: Wasco County Department of Assessment and Taxation
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CITY OF THE DALLES, OREGON
Property Tax Levies and Collections
Last Ten Fiscal Years
(modified accrual basis of accounting)

Collected within the
Fiscal Year of the Levy

Fiscal
Year Tax Levy Collections in

Ended for the Percentage Subsequent Percentage

June 30, Fiscal Year Amount of Levy Years Amount of Levy

2000 $ 1,756,647 $ 1,644,212 93.60% $ 112,359 1,756,571 100.00%
2001* 2,551,828 2,351,450 92.15% 117,052 2,468,502 96.73%
2002 2,354,392 2,181,304 92.65% 110,113 2,291,417 97.33%
2003 2,475,658 2,231,726 90.15% 166,925 2,398,651 96.89%
2004 2,624,004 2,386,451 90.95% 168,868 2,555,319 97.38%
2005 2,654,643 2,415,879 91.01% 103,213 2,519,092 94.89%
2006 2,755,383 2,539,836 92.18% 131,335 2,671,171 96.94%
2007 2,939,125 2,767,621 94.16% 68,390 2,836,011 96.49%
2008 3,231,903 3,021,923 93.50% 55,899 3,077,823 95.23%
2009 3,464,010 3,221,917 93.01% - 3,221,917 93.01%

*Beginning in 2001, the schedule includes the City's blended component unit.
Prior years do not include the component unit as it was discretely presented.

Source: Current and prior years' financial statements
Wasco County Finance Office
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CITY OF THE DALLES, OREGON
Principal Taxpayers
December 31, 2008 and December 31, 1999

December 31, 2008

Real Property Percentage of Total
Taxpayer Assessed Valuation Rank Assessed Valuation
United Telephone Northwest $ 13,395,000 1 1.65%
Metropolitan Life Insurance Co. 10,374,143 2 1.28%
Oregon Cherry Growers 11,553,532 3 1.42%
Northern Wasco County PUD 10,581,800 4 1.30%
Home Depot USA Inc 9,904,615 5 1.22%
Northwest Aluminum Co 8,868,904 6 1.09%
Union Pacific Railroad 6,438,669 7 0.79%
Safeway Inc 5,810,426 8 0.71%
Cascade Square LLC 5,786,434 9 0.71%
Troy Coolidge No 31 LLC 5,972,590 10 0.73%
$ 88,686,113 10.90%
Total Assessed Valuation $ 813,469,878
December 31, 1999
Real Property Percentage of Total
Taxpayer Assessed Valuation Rank Assessed Valuation
Sprint, Inc $ 10,314,576 1 1.90%
Northern Wasco County PUD 9,360,302 2 1.73%
Oregon Cherry Growers, Inc. 6,419,074 3 1.19%
Kerr McGee Chemical, Inc. 6,394,010 4 1.18%
Union Pacific Railroad Company 6,117,043 5 1.13%
GFI The Dalles Investment, LTD 5,140,173 6 0.95%
Cascade Fruit Co. 4,664,961 7 0.86%
Portland Fixture Ltd. 4,164,886 8 0.77%
Gershman Harold Family Trust 3,924,762 9 0.72%
Stadelman, George P et al 3,855,916 - 10 0.71%
$ 60,355,703 11.14%
Total Assessed Valuation $ 541,692,361

Source: Wasco County Department of Assessment and Taxation
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Governmental Activities

CITY OF THE DALLES, OREGON
Ratios of Outstanding Debt By Type
Last Ten Fiscal Years

Business-type Activities

General Limited Tax Total Percentage Percentage of
Fiscal Obligation Increment Revenue FFCO Capital Loans Revenue Loan Primary of Personal Per Actual Taxable
Year Bonds Bonds* Bonds Bonds Lease Payable Bonds Payable Government Income Capita Value of Property
2000 $ 330,000 $ - $ 1,045,000 $ - $ 50,483 - - $420,000 $ 1,895,966 N/A 156
2001 - 3,300,000 950,000 - 34,665 - - 300,000 4,584,665 N/A 377 0.84%
2002 - 3,090,000 850,000 - 17,858 - - 180,000 4,137,858 N/A 338 0.73%
2003 - 4,315,000 745,000 - - 652,382 7,845,000 - 13,557,382 N/A 1,107 2.31%
2004 - 4,020,000 635,000 - - 613,244 7,598,000 - 12,866,244 N/A 1,042 2.11%
2005 - 3,715,000 520,000 - - 609,932 7,261,000 - 12,105,932 N/A 983 1.94%
2006 - 3,405,000 400,000 - - 558,789 6,917,000 - 11,280,789 N/A 910 1.72%
2007 - 3,080,000 270,000 - - 505,425 14,496,000 - 18,351,425 N/A 1,407 2.65%
2008 - 2,745,000 135,000 3,330,000 - 449,741 14,133,000 114,000 20,906,741 N/A 1,594 2.74%
2009 - 2,400,000 - 3,200,000 - 392,520 13,763,000 228,000 19,983,520 N/A 1,517 2.46%

*Beginning in 2001, the schedule includes the City's blended component unit.

Prior years' did not include the City's component unit as it was discretely presented.

N/A Information is not available below County level.

Source: Current and prior years' financial Statements, Department of Commerce- Bureau of Economi¢ Analysis,Center for Population Research and Census at Portland State University.
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CITY OF THE DALLES, OREGON
Ratios of General Bonded Debt Outstanding
Last Ten Fiscal Years

Percentage of

General Total Taxable Actual Taxable
Fiscal Obligation Assessed Value of Per
Year Bonds Value ‘ Property Capita
2000 $ 330,000 $ 481,335,658 0.07% 27
2001 - 545,592 961 0.00% -
2002 - 568,193,482 0.00% -
2003 - 587,055,873 0.00% -
2004 - 608,490,694 0.00% -
2005 - 624,534,189 0.00% -
2006 - 654,996,245 0.00% -
2007 - 692,289,954 0.00% -
2008 - 761,887,014 0.00% -
2009 - 813,469,878 0.00% -

Source: Current and prior years' financial statements, Wasco County Department of Assessmenr and Taxation,
Center for Population Research and Census at Portland State University
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CITY OF THE DALLES, OREGON
Direct and Overlapping Governmental Activities Debt
June 30, 2009

Percentage Amount
Gross Applicable Applicable
Property-tax to City of to City of
Governmental Unit Backed Debt The Dalles The Dalles
Debt Repaid with Property Taxes
Columbia Gorge Comm Coll (Treaty-Oak AED) $ 22,864,226 27.7725% $ 6,349,972
Mid-Columbia Fire and Rescue 1,580,000 79.4044% 1,254,590
Northern OR Regional Corrections 8,550,000 0.0000% -
Wasco County 2,062,016 45.0972% 929,912
Wasco CTY SD 21 (The Dalles/Watonka) 31,675,982 42.0305% 13,313,589
Wasco CTY SD 29 3,750,000 1.0908% 40,905
Subtotal, overlapping debt 21,888,968
City Direct Debt 3,200,000
Total Direct and Overlapping Debt $ 25,088,968

NOTE:

"Gross Property-tax Backed Debt" includes all General Obligation (GO) bonds and Full Faith & Credit
Bonds, but excludes self-supporting Bancroft bonds and self-supporting revenue bonds.

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of
the City. The percentage of overlap is determined by how much of the real market value is shared by

b) each entity with the City of The Dalles. This information is provided by the Oregon Department of
Revenue and used by the Oregon State Treasury Department to develop the Overlapping Debt
Reports for the City.

Source: State of Oregon - Office of the Treasurer, Debt Management Information System, Debt and COPS
Obligation Summary - report available online at http://www.ost.state.or.us/divisions/DMD/Report/emailform.asp
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CITY OF THE DALLES, OREGON
Pledged Revenue Coverage
Last Six Fiscal Years
(accrual basis of accounting)

Wastewater Revenue Bonds

Costs of
Gross Maintenance Net Revenue Annual Debt Service (3)
Fiscal Revenues & Operation Available for Coverage
Year (1) (2) Debt Service Principal Interest Total Ratio
2004 $ 2,380,171 $ 1,748633 $ 631,538 $ 215,000 $ 233,787 $ 448,787 1.41
2005 2,740,572 1,893,835 846,737 305,000 250,740 555,740 1.52
2006 3,111,896 2,006,485 1,105,411 310,000 244,640 554,640 1.99
2007 3,547,245 2,243,533 1,303,712 315,000 238,440 553,440 2.36
2008 3,894,968 2,339,068 1,555,901 325,000 230,565 555,565 2.80
2009 4,404,352 2,255,673 2,148,679 330,000 222,440 552,440 3.89

Notes:

(1) Under Resolution No. 03-013, authorizing the issuance and sale of wastewater revenue bonds, series 2003, to
reconstruct the Ctiy's wastewater system, "Gross Revenues shall mean all fees charges, earnings, revenues and
moneys received by the City from or on account of the operation of the Wastewater System, including system
development charges and the income from investments of money in the Debt Service Account and the Reserve
Subaccount or from any other ivestment thereof, but excluding assessment payments and collections on behalf of other
governments pursuant to intergovernmental agreements. Gross Revenues also shali include any state or public
corporation reimbursements of operating expenses to the extent such expenses are included as Costs of Maintenance
and Operation of the Wastewater System and withdrawals from the Rate Stabilization Account within ninety days after
the end of the City's fiscal year as provided in Section 14 hereof." However, for the purposes of the calculations above,
system development charges and any transfers from the Rate Stabilization account have been excluded, per Section 15:
Bond Covenants B.(2).

(2) Under Resolution No. 03-013, "Costs of Maintenance and Operation shall mean all expenses incurred for the
operation, maintenance and repair of the Wastewater System, including but not limited to administrative expenses,
financial and auditing expenses, insurance premiums (to the extent monies are not available from proceeds of
insurance), taxes, franchise fees, legal and engineering expneses relating to operation and maintenance, payments and
reserves for pension, retirement, health, hospitalization, and sick leave benefits, and any other similar expenses to be
paid to the extent properly and directly attributeable to operatons of the Wastewater System. Costs of Maintenance and
Operaton do not include any rebates or penalties from Gross Revenues under Section 148 of the Code, payments for
the settlement of litigation and payments to any liability reserve fund, depreciation and amortization of property, values or
losses, and all amounts treated for accounting purposes as payments for capital expenditures, debt service payments
(including amounts treated for accounting purposes as debt service payments), or capital transfers and capital outlays
including without limitation transfers to capital construction accounts.”

(3) Annual debt service on revenue bonds issued pursuant to Resolution No. 03-013.
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CITY OF THE DALLES, OREGON
Pledged-Revenue Coverage
Last Two Fiscal Years
(accrual basis of accounting)

Water Revenue Bonds

Costs of
Gross Maintenance Net Revenue Annual Debt Service (3)
Fiscal Revenues & Operation Available for Coverage
Year (1) (2) Debt Service Principal Interest Total Ratio
2008 $ 3535240 $ 2647904 $ 887,336 § - $ 427896 $ 427,896 2.07
2009 3,641,736 2,699,200 942 536 - 335,605 335,605 2.81

Notes:

(1) Under Resolution No. 07-006, establishing provisions relating to the issuance of water revenue bonds and authorizing
the issuance and sale of water revenue bonds, series 2007, to construct water reservoirs and improve the City's water
system, "Gross Revenues shall mean all fees charges, earnings, revenues and moneys received by the City from or on
account of the operation of the Water System, including system development charges and the income from investments
of money in the Debt Service Account and the Reserve Subaccount or from any other investment thereof, but excluding
assessment payments and collections on behalf of other governments pursuant to intergovernmental agreements. Gross
Revenues also shall include any state or public corporation reimbursements of operating expenses to the extent such
expenses are included as Costs of Maintenance and Operation of the Water System and withdrawals from the Rate
Stabilization Account within a given fiscal year but in no case later than ninety days after the end of the City's fiscal year
as provided in Section 14 hereof." However, for the purposes of the calculations above, system development charges
and any transfers from the Rate Stabilization account have been excluded, per Section 15: Bond Covenants B.(2).

(2) Under Resolution No. 07-006, "Costs of Maintenance and Operation shall mean all expenses incurred for the
operation, maintenance and repair of the Water System, including but not limited to administrative expenses, financial and
auditing expenses, insurance premiums (to the extent monies are not available from proceeds of insurance), taxes,
franchise fees, legal and engineering expneses relating to operation and maintenance, payments and reserves for
pension, debt service on pension obligation borrowings that might be incurred for unfunded pension or post-employment
liabilities, retirement, health, hospitalization, and sick leave benefits, and any other similar expenses to be paid to the
extent properly and directly attributeable to operatons of the Water System. Costs of Maintenance and Operaton do not
include any rebates or penalties from Gross Revenues under Section 148 of the Code, payments for the settlement of
litigation and payments to any liability reserve fund, depreciation and amortization of property, values or losses, and all
amounts treated for accounting purposes as payments for capital expenditures, debt service payments other than those
attributable to pension or post-employment liabilities identified herein (including amounts treated for accounting purposes
as debt service payments), transfers to the City's Street Fund, or capital transfers and capital outlays including without
limitation transfers to capital construction accounts.”

(3) Annual debt service on revenue bonds issued pursuant to Resolution No. 07-006.
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CITY OF THE DALLES, OREGON

{unaudited)

Legal Debt Margin Information
Last Ten fiscal Years

ORS 287.004 provides a debt limit on general obligation bonds of 3% of the real market value of all taxable

property within the City's boundaries.

Total Net
Bonded Debt
Fiscal Applicable to
Year Debt Less General the Limit as a
Ended Real Market Limit Bonded Debt Legal Debt Percentage of

June 30 Value Rate Debt Limit June 30 Margin Debt Limit
2000 $ 630,453,704 3% $ 18913611 $ 330,000 $ 18,583,611 0.05%
2001 670,701,097 3% 20,121,033 - 20,121,033 0.00%
2002 689,937,698 3% 20,698,131 - 20,698,131 0.00%
2003 681,805,787 3% 20,454,174 - 20,454,174 0.00%
2004 703,928,628 3% 21,117,859 - 21,117,859 0.00%
2005 749,478,665 3% 22,484,360 - 22,484,360 0.00%
2006 815,950,410 3% 24,478,512 - 24,478,512 0.00%
2007 1,278,646,377 3% 38,359,391 - 38,359,391 0.00%
2008 1,644,318,481 3% 49,329,554 - 49,329,554 0.00%
2009 1,721,569,341 3% 51,647,080 - 51,647,080 0.00%

Note: The City has not had any general obligation bonds subsequent to 2000.

Source: Current and prior years’ financial statements; Wasco County Dept. of Assessment and Taxation
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CITY OF THE DALLES, OREGON
Demographic and Economic Statistics
Last Ten Years

Personal Per Capita Unemployment

Year Population Income Income Rate

2000 12,156 N/A N/A 6.50%
2001 12,175 $ 267,244,000 $ 21,950 8.60%
2002 12,230 263,244,000 21,524 9.80%
2003 12,250 260,218,000 21,242 10.70%
2004 12,350 274,296,000 22,210 7.90%
2005 12,410 N/A N/A 6.90%
2006 12,505 N/A N/A 6.20%
2007 13,045 N/A N/A 5.60%
2008 13,112 N/A N/A 5.33%
2009 13,170 N/A N/A 10.80%

N/A Information at City level not available.

Note: The only personal income information available for the City is based on tax returns filed
with the State of Oregon.

Source: Oregon Department of Revenue, Center for Population Research and Census at Portland State University
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Employer
Mid Columbia Medical Center
School District #21
State of Oregon
Kmart Corp
Design LLC
Columbia Gorge Community College
Oregon Cherry Growers, Inc.
Wasco County
Oregon Veterans Home
Safeway Food and Drug

Total employment

CITY OF THE DALLES, OREGON
Principal Employers
Current Year and Nine Years Ago

2008-09
Percent
of Total
Employees Rank Employment
801 1 10.73%
400 2 5.36%
247 3 3.31%
200 4 2.68%
200 5 2.68%
184 6 2.47%
180 7 2.41%
175 8 2.35%
170 9 2.28%
160 10 2.14%
2717 36.41%
7,462
1998-99

Information is not readily
available prior to FY05/086.

Source: Oregon Department of Employment and City of The Dalles staff
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Function/Program

Governmental activities:
General government
Public safety and justice
Community services
Streets and highways
Library

Total governmental activities

Business-type activities:
Water
Wastewater
Airport

Total business-type activities

Total primary government budgeted FTE

City of The Dalles Employees
Management and exempt
Bargaining units

SEIU (Local 503)
Police Association
Total bargaining units

Temporary City employees

Total actual City employees

Source; City of THe Dalles budgets and payroll records

CITY OF THE DALLES, OREGON
Full Time Equivalent City Employees

by Function/Program and Bargaining Unit

Last Ten Fiscal Years

2009 2008 2007 2006 2005 2004 2003 2002 2001 2000
14.00 13.75 10.50 9.50 9.50 9.00 9.25 9.18 9.50 8.85
24.50 24.25 26.00 25.00 25.00 25.00 26.00 25.00 25.00 25.00

6.00 6.50 6.00 4.00 4.00 4.00 4.00 4.00 4.00 3.80
9.00 11.00 10.00 10.00 10.00 10.33 10.00 8.00 9.00 10.00
11.00 10.00 9.50 5.25 5.25 5.25 5.15 5.15 5.15 5.15
64.50 65.50 62.00 53.75 53.75 53.58 54.40 51.33 52.65 52.8
17.00 20.00 19.00 19.50 21.50 20.84 22.50 21.50 22.50 22.50
15.00 11.00 10.00 10.50 10.50 9.83 8.50 8.50 7.50 7.50
0.50 0.25 0.25 0.25 0.50 0.45 0.30 0.30 0.30 0.70
32.50 31.25 29.25 30.25 32.50 31.12 31.30 30.30 30.30 30.70
97.00 96.75 91.25 84.00 86.25 84.70 85.70 81.63 82.95 83.50
35.00 36.76 37 38 35 34 40 39 39 39
46.00 45.00 43 42 50 40 40 37 39 38
16.00 15.00 15 14 13 13 9 14 13 15
62.00 60.00 58 56 63 53 49 51 52 53
- - - 0 3 1 0 0 3 0
97 96.75 95 94 101 88 89 90 94 92
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CITY OF THE DALLES, OREGON
Operating indicators by Function/Program
Last Ten Fiscal years

FUNCTION/PROGRAM 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000

Governmental Activities:

Public Safety and Justice

Police (1)
Calls for service N/A 7,508 7,789 7,861 8,729 8,901 7,793 7,738 7,401 7,320
Crime reports N/A 2,541 2,664 2,599 2,847 3,086 2,786 2,630 2,439 2,575
Number of arrests N/A 1,144 1,036 1,013 1,326 1,502 1,192 1,361 1,307 1,302
Municipal Court
Traffic cases 1,218 1,427 1,565 1,146 1,263 1,661 2,218 2,798 2,718 1,536
Criminal cases 331 440 501 377 486 444 407 381 425 338
Ordinance violations 15 37 25 6 14 11 28 28 27 37
Parking violations 164 162 208 218 228 299 358 294 341 -
Code enforcement cases 6 15 1" - 3 - 1 - 1 1
Library
Number of registered borrowers 13,042 11,302 10,202 12,355 12,855 11,587 10,546 10,297 8,796 9,068
Total circulation 122,432 110,036 98,479 114,667 120,057 118,811 117,895 109,966 103,543 84,433
Public programs 457 224 74 102 72 67 85 74 67 70
Program attendance 8,996 6,573 3,574 3,556 2,679 2,163 2,920 2,834 2,657 1,929
Books added 4,079 11,045 4,481 5,440 5,831 5,788 7,450 6,662 6,650 6,252

Business-type Activities:

Water
Average active metered connections 4,598 4,562 4,537 4,520 4,470 4,457 4,450 4,413 4,411 4,404
Average daily water consumption 2,615,130 2,620,667 2,302,800 2,359,000 2,429,000 2,471,000 2,395,000 2,302,000 2,508,000 2,307,000
Average number of assistance accounts 150 176 162 179 175 1583 145 125 87 130
Average daily water production 3,185,655 2,985,000 2,875,000 2,859,241 2,808,435 2,996,482 2,924,367 2,753,054 2,889,786 2,945,657

(1) Police statstics are for the calendar year.
N/A: Data was not available for this year.

Source: City of The Dalles Departments
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CITY OF THE DALLES, OREGON
Capital Asset and Infrastructure Statistics by Function/Progrram
Last Ten Fiscal Years

FUNCTION/PROGRAM 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000

Governmental Activities

General Government

Buildings owned 7 7 7 7 7 7 7 7 7 7

Vehicles (excluding automobiles) 33 14 12 12 14 14 14 13 12 12

Heavy Equipment 18 16 16 16 16 14 14 15 15 15
Public Safty and Justice

Police

Police vehicles 15 14 14 14 14 13 13 13 14 14

Number of employees 23 23 23 22 22 22 22 23 23 23

Streets and Highwys
Miles of streets maintained by City:

Paved 70.38 70.38 70.38 70.32 70.32 70.07 66.75 66.75 66.35 66.35
Unpaved 17.82 17.82 17.82 10.69 10.69 10.69 1.32 1.32 1.37 1.01
Bridges and underpasses 5 5 5 5 5 5 4 4 4 4

Business-type Activities

Water
Miles of water lines (estimated) 84.25 84.25 84 82.5 82 82 81 80.5 80 80
Reservoirs 5 5 5 5 5 5 5 5 5 5
Water treatment plant 1 1 1 1 1 1 1 1 1 1
Wells 3 3 3 3 3 3 3 3 3 3
Wastewater
Treatment plant 1 1 1 1 1 1 1 1 1 1
Miles of sewer lines (estimated) 78 78 78 78 77 77 76 75 75 74.5
Lift stations 8 8 8 8 7 7 7 7 7 7
Airport
Terminal 1 1 1 1 1 1 1 1 1 1
Maintenance and T-hangers 23 23 23 23 23 23 23 1 1 1
Other buildings 2 2 2 2 2 2 2 2

Source:City of The Dalles Departments
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REPORTS OF INDEPENDENT
CERTIFIED PUBLIC ACCOUNTANTS




INDEPENDENT AUDITOR’S COMMENTS

Oregon Administrative Rules 162-10-0000 through 162-10-0330 of the Minimum Standards for Audits of
Oregon Municipal Corporations, prescribed by the Secretary of State in cooperation with the Oregon
State Board of Accountancy, enumerate the financial statements, schedules, comments, and disclosures
required in audit reports. The required schedules, comments, and disclosures not included in the
preceding section of this report are set forth following:

1.

ACCOUNTING SYSTEMS AND INTERNAL CONTROLS

We found the accounting system of the City of The Dalles, Oregon to be adequate for audit
purposes. The internal controls for the City are generally operating as designed, however, there
was a material weakness reported in accordance with SAS 712 and Govemment Auditing
Standards. We noted other matters involving internal control, which we have reported to
management of the City of The Dalles in a separate letter, dated November 10, 2009.

INVESTMENTS

Our review of deposit and investment balances during the year ended June 30, 2009, indicated
that the City was in compliance with ORS 294 as it pertains to investment of public funds.

COLLATERAL

Oregon Revised Statutes (ORS) Chapter 295 provides that public officials must ensure the banks
they are doing business with are on the Office of the State Treasurer's (OST) list of qualified
depositories. Public officials are also required to report to OST all bank depositories in which
they deposit public funds.

Our review of the City's deposited funds did not disclose any instances where the City deposited
funds with unapproved depositories or did not properly notify the OST of what depositories held
their public funds, as required by ORS 295.

INDEBTEDNESS

We reviewed compliance relating to short-term and long-term debt, including limitations on the
amount of debt, which may be incurred, liquidation of debt within the prescribed period of time,
and compliance with provisions of bond indentures or other agreements. We found no instances
in which the City had not complied with these legal or contractual provisions relating to short-term
or long-term debt.

BUDGET

We reviewed the preparation, adoption and execution of the City’s budgets and supplemental
budgets for 2008-09 and the preparation and adoption of the budget for 2009-10. The City has
complied with statutory requirements in all material respects for the current and ensuing year's
budget except for the following:

One of the supplemental budgets prepared by the City contained unbalanced budget transfers.
Expenditures exceeded appropriations for the 2008-09 budget in the following amounts:

Urban Renewal Capital Projects Fund:
Capital Outlay $ 6,712

The City established the levels of budgetary control at the personal services, materials and
services, capital outlay, contingency, interfund transfers, debt service, and other uses as levels
for all funds except the General Fund. For the General Fund, budgetary control was set at the

department level.
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10.

INSURANCE AND FIDELITY BONDS

We reviewed the City's insurance and fidelity bond coverage at June 30, 2009, and ascertained
that such policies appeared to be in force. We are not competent by training to comment whether
the insurance policies of the City in force at June 30, 2009, are adequate. The City has complied
with provisions of ORS 221.903 regarding bonding of City personnel.

PROGRAMS FUNDED FROM OUTSIDE SOURCES

We selected and tested, to the extent deemed appropriate, transactions, records, and reports
relative to programs funded wholly or partially by other governmental agencies.

The results of our tests indicate, for the items tested, the City complied with the laws, rules and
regulations pertaining to programs funded wholly or partially by other governmental agencies,
and, for the items tested, financial reports and related data were materially in agreement with and
supported by the accounting records.

PUBLIC CONTRACTS AND PURCHASING

We have reviewed the City's compliance with ORS 279, pertaining to the awarding of public
contracts and the construction of public improvements. Our review disclosed conditions, which
we considered to be matters of noncompliance with the City’s quote procedures.

HIGHWAY FUNDS

The City appears to have complied with the provisions of Article IX, Section 3a of the Oregon
Constitution and ORS Sections 294, 368 and 373 in regards to the expenditures of motor vehicle
use funds.

STATEMENT OF ACCOUNTABILITY FOR INDEPENDANTLY ELECTED OFFICIALS

This statement is not applicable to the City of The Dalles.
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Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

November 9, 2009

To the Honorable Mayor and
Members of the City Council
City of The Dalles, Oregon

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of The
Dalles, Oregon, as of and for the year ended June 30, 2009, which collectively comprise the
City of The Dalles, Oregon’s basic financial statements and have issued our report thereon
dated November 9, 2009. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the

United States.
Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of The Dalles, Oregon’s intemnal
control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing our
opinions on the effectiveness of the City of The Dalles’ internal contro! over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City of The Dalles’

internal control over financial reporting.

Our consideration of intemnal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in
intemal control over financial reporting that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal control
over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the City of The Dalles’
ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a
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misstatement of the City of The Dalles’ financial statements that is more than inconsequential
will not be prevented or detected by the City of The Dalles internal control. We consider the
following deficiency to be a significant deficiency in internal control.

The City’s controls over the fiscal year end financial reporting process rely largely on manual
adjustments to record activity on the modified accrual basis of accounting. We found significant
adjustments required in the areas of revenue, accounts and retainage payable, and inventory
which could be reduced in the future through additional secondary reviews of accruals and other
year-end adjustments, improved communication between departments, and comparison of the
June 30 account balances to the prior year amounts, while considering current year

expectations.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the City of The Dalles’ intemal control. We consider the
significant deficiency over fiscal year end financial reporting mentioned above to also be a

material weakness.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control over financial reporting that might be significant deficiencies and, accordingly,
would not necessarily disclose all significant deficiencies that are also considered to be material

weaknesses.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of The Dalles’ financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing

Standards.

We noted certain other matters that we reported to management of the City of The Dalles in a
separate letter dated November 10, 2009.

This report is intended solely for the information and use of the Mayor and Members of City
Council, management of the City of The Dalles, others within the City, and federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone

other than these specified parties.

Dickey and Trempér, LLP
Certified Public Accountants



